Excellency,

I have the bonor to acknowledge receipt of Your
Excellency's Rote of today's date which is attached,

I have further the honor to confirm on behalf of
ASEAN, that this Reply and Your Excvellency'e Note shall be
consldered as constituting an understanding between ASEAN
and the United States which will become effective upon
notification to the Government of the United States by ASEAN
of their acceptance of this understanding, and will remain
in force until terminated by either ASEAN or the United
Btates.

For purpeoses of coordinating the implementation of
this Project, ASEAN will be represented by the Director-
General, ASEAN~Singapore in the Ministry of Poreign Affairs
of Singapore.

On behalf of ASEAN, I avail myself of this opportunity
to extend to Your Excellency the aasuxénaaa of our highest

consideration.

F e gn Affairs of the
i@ £ Bingapore

[/"

2 July 1979
Denpasar, Indonesgia
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Tnstitute of Southeast Asian Studies

ASEAN BCONOMIC RESEARCH UNIT
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Bearing in mind

- the changing International Economic Order and the growth
problemg notential, and requirements of ASEAN:

- the urgent need for serious and sustained investigations
and utudy into the issues involved and their 1mp11catlons
for the region;

- and that if such investigations and study are to be cre-
dible and useful, they need to be carried out by inte-
rested, but non-partisan, independent bodies,

i1t has been agreed that an ASEAN FEconomic Research Unit be
established at the Institute of Southeast Asian Studies.

To be worthwhile, and of lasting and incremental value,
this Unit would be so designed ag to be able to function on =2
regular and continuous basis with the provido, thought, that
its progress will be reviewed, say, every three years or so and:
any modifications recommended thereupon 1ncorporated as con81_
dered necessary.

I NANE

The Unit is to be known as the 'ASEAN Economic Research
Unit?,

II  ORGANIZATION

Whilst functioning as a fairly self-contained body, the
Unit would be an integral part of the Institute, and will have
close working relations with ~ assisting and in turn bene. .
fitting from .- the various other activities alregdy in pro-
gress at the Institute under the rubric TASEAN Studies®., It
would be under the overall supervision of the Director of the
Institute, who would act as Chairman of, say, the Management
Committee of the Unit, The Unit itself would be run by its
own head who would, for want of a better title, be known as the
Head of Unit. This Head of Unit would preferably be of pro-
fegsgorial ra»k Below him would be a number of senior research
Pellows., There would also be provision for attaching in some
manner, both from within and outside the region, Visiting
Tellows, University staff members, as well as others to the
Unit from time to time. This arrangement would allow for
the tapping of a wider pool of local, regional, and interna-
tional professional expertise. “ :
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Some M, A

level Research Associates would be useful additions

to the core research staff of the Unit, and efforts would be
made to get such people.

in e¢ditor, a translator/documentation officer, a secreta
and an office assistont would complete the in

a typist,
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structural back-up staff, Additional staff could be re-
cruited as ond when considered necessary and desirable,

IIT  TFUNCIIOWS/OBJECTIVES

Ay

Tublications:

1. Journal- ASEAN Fconomic Bulletiny
2, Newsletter; and

3, Occasional Papers/Monographs,

Into these outlets would go relevant data infrastruc-
ture, ASEAN and other Southeast Asian governments® reports
and statements, international economic events and develcp=-
ments, cnd, of course, the research findings of the members
of the Unit itself, as well as those of others associated

with it.
:Bo

Conferences/Workshops/Seminars:

These, for example, could be focussed on such issues
as:

1. Intro-ASEAN trade and existing legal and
economic constraints:

2. Commodity exportsy

3, Tariff and ncn-tariff barriers to exports of

ASEAN manufacturess
4, ASTAN and the MNCs: and

5. World invisible trade and ASEAN.

Apart from their own intrinsic merit, these seminars,
workshops and conferences would generate additional material
for inclusion in, and distribution through, the ASEAN Economic
Bulletin, Newsletter, etc.

C.

Research:

LA e & AT, 32150

1. Broad perimeters.

2. Within these, sharply focussed studies on, for
example:
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(i} Txternal Dimensions
~ international monetary issues/ASTAN:
~ commodity arrangements/experts:
- bilateral and international agrecments:

- ASEAN/EEC, ASEAN/Japan, ASEall/iusbtralic,
and ASEAN/U,.S.A. economic relaticns:

- market/access/trade terms:

-~ Southeast (sian sccialist eccncmies
and ASEAN;

- the breoader pelitical ramificaticns of
effective/non~effective ASELN eccnemic
cooperaticn:

- etc,, etc.

(ii) Internal Dynanmics

- mechanisns for and rgnifications of rew
gicnal tariff reductions:

-~ the complementary and competitive nature
of ASEAN economies;

- potential for economic conflict and com~
plementation in ASEAN and Southeast Asiag

-~ regional industrial projectsy

~ the politices of econcmic ccoperation:
~ the pclitical eccnomy of ASELN;

-~ etc., etc;

B. Cormissioned Resgearch:

Once the Unit was esgtablished and credible, it may want
to, and could, undertake commissioned research for regiocnal :
organizations and committees such as, for example, the various
ASELAN Committees, ete. ‘

7. Training of Research issociates and Others:

1. In addition to receiving on the job training from
the senlor Fellowe/Tisiting Fellows, the Research
Associates would be expected to enroll for Ph. D.
degrees at their ~hosen universities or elsewhere,
Trom the mere promising ones among these Research
Asssociates would hopefully ccme at least one or
two potential staff members to man the Unit in
place of the Fellows. As such, the selecticn of
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these Research ..sscciates weould have to be exe-

tremely careful and stringent, snd the remunern-
ticns offered sufficiently attractive, to ensure
candidates of talent and developmental potential.

2, Once the Unit was functicning spicothly and .
effectively it may also be pcssible te consider
attaching te it other yrunger econcmic graduates:
or part of their field experience/training for
example, the M... or Ph, D, candidates in
Econgmics at Theammasat, University of the
Philippines, and other similar institutions.

. iAssccilated ACthltl@S

In additicn to cocperating with other activities at the
Institute feocussed on ASEAN, the Unit eould have working links
with, say, Economics graduate centres and other research
organizations in and outside the region, such as, for example,
Thammasat, University of the Philippines, the Malaysian Bcono-
mic Assoclation, LEKNAS, as well as others, like the /justralion
National University and the Institute of Developlng Bconomics
(Tokyo®, 1nterested in the economic problems of the reglon.

IV, REGION,AL LDVISORY COMMITTEE

i Advisory Committee, consisting of a senior economist
from each of the ASEAN countries, has also been established.
This Committee, in addtion to assisting and guiding the Unit
in every manner possible, will allow for greater contacts with
both regional and 1nternatlona1 economists and organizations,
thereby further facilitating the research and professional
programmes 6f the Unit,




