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REPUBLIK INDONESIA

NQ a4y 45/BSEAN/TIIL/82/08.

The ASEAN National Secretariat, Departnent of Foreign
Affairs of the Republic of Indonesia presents its copliments
to the ASEAN Secretariat and has the honour to forward herew th
a copy of the PrOj ect Grant Agreenent on ASEAN Energy Oooperat|on

I n Devel opnent betieen ASEAN and the Uni ted Sates of America.’

The Agreenent was signed in Washington D C on March 11,
1982 by H E D Ashari the Anbassador of the Republic of |ndonesia,
on behal f of ASEAN, and M. Peter Mc Pherson, Admnistrator, US
Agendéy for International Devel opnent, on behalf of the United
States of Anerica.

The ASEAN National Secretariat, Departnent of Foreign
affairs of the Republic of Indonesia avails itself of this
opportunity to renew to the ASEAN Secretariat the assurances
of its.highest consideration.

End.

The ASEAN Secretariat
Jakart a.

ASA/sr.
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PRQIECT GRANT AGREEMENT

/ Dat ed:

Bet ween
The Republic of Indonesia ("Grantee"), on behalf of ASEAN,
"And

The United States of America, acting through the
Agency for International Devel opnent ("aA.I.D."),

The above-naned parties hereby mutually agree to carry out
the Project described in this Agreenent in accqrdance (D) wth
the terns of this Agreenment including any annexes attached
hereto, and (2) with any general "agreenent between the two
governmant_s regardi ng economc or teschnical cooperati on.

1. Nane of Prbj ect : ASEAN‘ Energy Cooperation in Devel opnent

2. A.I.D. Project Nunber: 498-0272

3. Anmpbunt of AIl.D Qant: $1,000,000.00

4. Project Assistance Conpletion Date: March 31, 1985

This Agreenent consists of this page, a project description
(Anex "A') with special provisions, and.a standard provisions

annex (Annex "B").

REPUBLI C CF | NDONESI A UNl TED STATES CF AVERI CA
/;,)R)

D. Asgz;}i/ M. PETER McPHERSON

Ambas Smdo Adm ni strat or

REPUBLI C CF | NDONESI A ACENCY FOR | NTERNATI ONAL  DEVEL CPMENT




5

A.I.D. Project No. 498-0272
ANNEX A

PROJECT DESCR PTI ON

Purpose of Proj ect

The purpose of this second ASEAN-U.S. Energy Project Is to
support ASEAN progranms to replace oil in the power sector by
utilizing coal, i ncrease the efficiency of energy use in
bui | di ngs and devel op and apply alternative energy systens for

wat er punpi ng,

Proj ect Description

The project consists of three basic conponents which were
1dentifi;é‘és ones of common interest anong the five ASEAN
countri es. ’
The conponents i ncl ude:

1. Training for coal utilization;

2. Enefgy conservation in buildings; and

3. Water punping with solar and photovol tai c-powered

systems.

The scope of coal training prograns wll- cover; lectures (nostly
on applied sciences and engineering), on-the-job training (such
as |aboratory work, pilot plant), visits (to industries and
energy plants), and di scussions. The water punping comnponent
will include a denonstration of solar photovoltaic technol ogi es

and systems.,
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Energy conservation in buildings wl I_ require the testing of
energy efficiencies with a pre-design. function for the -
optimzation of energy conservation both in new and rehabili -
tated buil dings. The design function will be established using
bui | di ng parameters, coefficients of various materials, speci al
setting of building, weather and alternative" cooling sources.
Tailored into a conputer simulation nodel these techniques wll
assi st architects and engi neers to establish useful buil di ng
codes enabling the ASEAN country buil ding agencies to conserve

fuel and devel op cost-effective design alternatives for buildings.

Qutputs
This project will result in a snmall increase ih the capacity of
ASEAN countries to: -

1. Manage coal utilization prograns

2. Formul ate energy efficiency regul ations; and

3. Manage alternative energy denonstration projects.
Q1 savings from coal utilization and inproved energy efficiency
in buildings will benefit the overall econony of the ASEaN
countries, While the devel opnent and eventual manufacture of
sol ar, and photovoltaic punping systens will not only reduce oil
demand but al so provi de a sustainable energy source for rural

farmers anda vill ages.

Budget

A Pasa Agreenent will be signed with the Departnent of Energy

B i e



for One MIlion US dollars ($1,000,000) to be spent over three

years. The budget woul d breakdown as follows:

Amount:
Coal Training : 336, 200
Energy conservation in Bldgs. 158, 500

Demonstration of WAter Pumping Technol ogies 353,100

Cont i ngency , 152,200

& and Tot al 1, 000, 000

Speci al Provisions

. Prior to the first disbursement under the Gant, or to the
issuance by A.I.D. of docunentation pursuant to which di sbursenent
will be made, the Grantee will,- except as the Parties nay otherw se )
agree inwiti ng, furnish to AI.D in formand substance sati s-
factory to Al.D a statement of the name of the person acting as

the Project Coordinator and of ahy addi ti onal representatives,

t oget her with a speci nen signature of each per son specifi ed in

such statement.

1I. Except as a.I.D. nay agree otherwise inwiting, prior to
di sbursenent for activities in another ASEAN menber country,
the Gantee will obtain, or assist Al.D in obtaining evidence
satisfactory to A I.D fromsuch other menber country that the
appropriate authorities of that nmenber country have accepted

rel evant obligations under this Agreemnent.
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IIl. The Parties agree to establish an evaluation program as
part of the Project. Except as the Parties otherwi se agree in
writing, the programwill include, during the inplenentation of
the Project and at one or nore points thereafter: ‘

(a) Evaluation of progress toward attainnment of the
obj ectives of the project;

(b) ldentification and eval uation of problemareas or
constraints which nay inhibit such attainnent;

(c) Assessnent of how such infornmation nay be used to help
over cone such probl ens; and

(d Evaluation, to the degree feasible, Of the overal |

devel oprrent i npact of the PrOj ect.



ANNEX B

STANDARD PROVISIONS ANNEX

Ref erence to 'this Agreement’' means the original Project
Agreenment as nodified by any revisions which have entered
into effect. Reference to 'cooperating country' neans the
country or territory of the G antee.

(1) A.I.p. will nmake available the anount specified in
Bleck 3 of this Agreenent, as necessary for the Project, as
may be further described in Annex A,

(20 The Gantee will make, or arrnage to have made, additional
contributions of property, sexvices, facilities and funds
required for carrying out the Project as specified in Annex A,

Al1.D and the grantee may obtain the assistance of other
public and private agencies in carrying out their respective
obligations under this Agreenent. The two parties nay

agree to accept contributions of property, services,
facilities and funds for purposes of this Agreenent from

ot her public and private agencies, and rmay agree upon the
participation of any such third party in carrying out
activities under this Agreenent.

Except as otherw se specified herein or subsequently agreed
by the parties, all contributions of the parties pursuant

to this Agreenent shall be nmade on or before the Project

Assi stance Conpl etion Date, or anmended date. A contribution
of goods or services shall be considered to have been nade
when the services have been perfornmed and the goods furnished
as contenplated in this Agreenent. D sbursenent of funds
may take place after final contributions have been made, but
Al.D shall not be required to disburse funds hereunder
after the expiration of nine nonths follow ng the estinated
Proj ect Assistance Conpletion Date (Block 4 of this Agreement)
or any anended Project Assistance Conpl etion Date specified.

The procurenent of comodities and services to be financed
in whole or in part by AIl.D may (whereso required by
Al1.D procedures) be undertaken onlg pursuant to Project

| npl enentati on Orders {(PIosg) issued by Al.D

Unl ess otherw se specified in the applicable Proor Project
| npl enent ati on Letter (21L), the procurenent of commodities
I nported specifically for the Project and financed with the
Al.D contribution r referred to in Block 3 of this
Agreenent shall be subject to the provisions of AIl.D

Regul ation 1
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Unl ess otherwi se agreed by the parties or otherw se
specified in the applicable p10, title to all property

"procured through financing by A.1.0. pursuant to Block 3 of

this Agreenent shall be in the Gantee, or such public or
private agency as it may authori se.

(1) Any property furnished to either party through
financing by the other par.ty pursuant to this Agreenent
shall, unless otherwi se agreed by the party which financed
the Procurement, be used effectively for the purposes of
the Project in accordance with this Agreement, and upon
conpletion of the Project, will be used so as to further
the objectives sought in carrying out the Project. E ther
party Shall offer to return to the other, or to reinburse
the other for, any property which it obtains through
financing by the other party pursuant to this Agreenent
which is not used in accordance with the precedi ng sentence.

(2) Any funds provideA to either party pursuant to this
Agreenent which are not used in accezdancewth this
Agreenent, shall be refunded to the party providing the
funds.

(3) Any interest or other earnings of funds provided by
Al.D to the Gantee under this Agreemsnt W || be returned
to A.1.D. by the Grantee. .

(D If AI1.D and any public or private organi zation

furni shing coomodities through Al.D financing for
operations hereunder in the cooperating country, is, under
the laws, regulations or admnistrative procedures of the
cooperating country, liable for customs, duties and inport
taxes on commodities inported into the cooperating country
for purposes of carrying out this Agreenent, the Qantee
will pay such duties and taxes unless exenption iS other-’
wi se provided by any applicable international agreenent.

(20 If any personnel (other than citizens and residents of
the cooperating country), Whether United States Government
enpl oyees, or enployees of public or private organizations
under contract with, or individuals under contract with
A.I.D., the Gantee or any agency authorized by the.
Grantee, who are present in the cooperating country to
provi de services which AIl.D. has agreed to furnish or
finance under this Agreenment, are under the laws, regul ations
or admnistrative procedures of the cooperative country,
|iable for incone and social security taxes with respect
to inconme which they are obligated to pay incone or social
security taxes to the Governnent of the United States




of Anerica, for property taxes on personal property
intended for their own use, or for the payment of any

tariff or duty upon personal or househol d goods brought
into the cooperating country for the personal use of

t hensel ves and nenbers of their famlies (not including
such personal or househol d goods as may be sold by any such
personnel in the cooperating country) or if any firm not
normally resident in the cooperating country, is liable for
I ncone, receipts, or other taxes on work financed by Al.D
hereunder, the Grantee will pay such taxes, tariff, or duty
unl ess exenption is otherw se provided by any applicable
international agreenent. .

If funds provided by A1.D, are introduced into the
cooperating country by AIl.D or any public or private
agency for purposes of carrying out obligations of Al.D
hereunder, the Qantee will nake such arrangenents as may
be necessary so that such funds shall be convertible into
currency of the cooperating country at the highest rate
which, at the tine conversion is nmade, is not unlawful in
the cooperati ng country.

A'l1.D. shall expend funds and carry on operations pursuant
to this Agreenent only in accordance with the applicable
lavs and regul ations of the United States QGovernmnent.

The two parties shall have the right at any time to observe
operations carried out under this Agreenent. Either party
during the termof the Project and for three years after
the conpletion of the Project shall further have the right
() to examne any property procured through financing by
that party under this Agreement, wherever such property Is
| ocated, and (2 to inspect and audit any records and
accounts with respect to funds provided by, or any
roperties and contract services procured through financing
y, that party under this Agreenent, wherever such records
may be | ocated and nmaintained. Each paz+y, in arranging
for any disposition- of any property procured through
financing by the other party under this Agreenent, shall
assure that the rights of examnation, inspection and audit
described in the preceding sentence are reserved to the
party which did the financing.

Al.D and the Gantee shall each furnish the other with
such information as may be needed to determne the nature
and scope of operations under this Agreenment and to

eval uate the effectiveness of such operations.




The present Agreement shall enter into force when signed.
Either party may termnate this Agreenent by giving the.
other party thirty (30) days witten notice of intention to
termnate it. Termnation of this Agreenent shall
termnate any obligations of the two parties to nmake
contributions pursuant to this Agreement, except for
payments which they are conmtted to nake pursuant to
noncancellable commtnents entered into with third parties
prior to the termnation of the Agreenent. It is expressly
understood that the obligations under paragraph H relating
to the use of property or funds shall renmain in force after
such termnation. In addl tion, upon such terminatione
A.I.D. may, at A.I.D.'s expense, direct that title to goods
fi nanced under the G-ant be transferred to AI.D if the
goods are froma source outside the Gantee's country, are
Iin a deliverable state and have not been of fl oaded |n ports
of entry of the Grantee's country.

To assist in the inplenentation of the Project, A.I.D.,
fromtine to tine, may issue PiLs that will furnish
additional information zbout matters stated in this
Agreenent. The parties may also use jointly agreed-upon
PILs to cponfirm and record their mutual understandi ng on
~aspects of the |erI enentation of this Agreenent.

The Qantee agrees, upon recuest, to execute an assi gnmant
to Al.D of any cause of action which nay accrue to the
@antee in connection with or arisi ng out efthe -
contractual performance or breach of performance by a party
to a direct US Dollar- contract with A. X.D. financed in
whol e or in part out of funds granted by Al.D under this
Agr eenent . '



